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Reed Hundt, Chairman , [t%%$7

Federal Communications Commibsion ) F/[ECOP

1919 M. Street, N.W. Room 8J4 ”0/?/@/
Washington, D.C. 20554 A#u

Re: PP Docket No. =253

Dear Chairman Hundt:

As you are aware, the Congress enacted and the President signed
the Omnibus Budget Reconciliation Act of 1993. The FCC's auation
authority, outlined in the legislation, includes guidelines to the
Cemmission to design the auction so that rural telephone companies
can participate effectively and independently for licenses to operate
TCS and other new telecommunications services.

I am writing to express my support for the positions and proposals
set forth on behalf of small rural telephone companies by various
commenters in the above-referenced proceeding. The adoption of these
positions and propesals, as summarized in the attachment to this letter,
will foster the objectives of the Congressional mandate to ensure the
deployment of Personal Communications Services and other new tele-
communications services in rural America and the participation of
rural telephore companies in the provision of these services.

Very truly yours;

CHARITON VALLEY TELEPHONE CORP.

[/tea— f&Deer

William Biere,
General Manager

cc: Commissioner James H. Quello
Commissioner Andrew C. Barrett
Commission Exrvin S. Duggan
Tem Stanley, Chief Engineer, (Office of Engineering & Technology
John Winston, Dirvector, Small Business Activities Office
Office of the Secretary of the FCC (2 copiles)
Senator John Danforth

Senator Christopher Bond . \
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SUMMARY OF POSITIONS OF IRKDEPENDENT TELEPHONE CONPANIES

Entities applying to utilize avallable spectrua as an
"intermediate link" between other facilities, should only be
subject to a competing application by an applicant that proposes
to utilize (not resell) the spectrum for a similar purpose.

Only open oral (including real time electronic) bidding should be
permitted in order to promote an open fair process.

Smaller bands of spectrum should be auctioned first. wWithin each
block, areas should be from least to most population.

Combinatorial bidding should not be permitted. If permitted,
sealed bidders should not be permitted to participate in the oral
bidding for the individual licenses.

Minimum bids may artificially limit participation of potential
service providers.

Full payment from all bidders exéept "designated entities™ (i.e.,
rural telcos, small businesses, minorities, and women) should be
a condition to receiving the license.

Independents should qualify for a preference based on two
factors: as a rural carrier and a small business. A rural
telephone company thould be defined as cne serving fewer than
50,000 access lines or alternatively, as a rural telco that
serves communities with populations under 10,000,

Independents should be eligible for designated entity preferences
for licenses in all areas, both inside and outside of their
telephone service arsas.

With regard to FCS, rural telcog should ke eligible to bid for
the channel blocks set aside for designated entity groups. Rural
telcos that lose the bid for the set aside blocks should be
permitted to apply to partition the license area prior to
construction by the successful bidder.

Designated groups should be entitled to certain preferences in
bidding for any channel block, including deferred payment of the
bid price. Tax credits should be given to any entity that sells
spectrum to a designated entity.

Consortia eligible for preferences must be under the control of
individuals and/or entities that are individually ellgible for
the preference.

Transfers of licenses from one designated entity to another
should not be restricted.



